
 

 

 
 
January 2022 
 
Dear Clients and Friends, 

 
CONTRATULATIONS JOSH BENTZ ! 
 
Congratulations to Josh Bentz for being promoted to Lead Wealth Advisor!   
Josh joined WealthPoint in 2016, and during his time here has gotten his CFP® 
designation, advanced his technical knowledge, and has done a great job 
working with WealthPoint clients.  Josh has also proven he is able to be the 
primary, or lead advisor for some clients and to lead new client relationships.   
We are happy that Josh is part of Team WealthPoint, and his promotion is well 
deserved. 
 

 
2021 YEAR IN REVIEW 

In 2021, corporate earnings were strong, the Federal Reserve held interest rates at zero, and the 
Federal Government spent money like crazy.  I wrote about my opinions on government spending in 
the April 2021 newsletter and will not repeat it all again, however, I will restate the three main 
concerns which were inflation, government debt levels, and tax increases.  We have seen two of the 
three and the next section of this letter deals with possible tax increases. While these issues give us 
pause, strong corporate earnings and the government’s approach has been good for stock returns.  
Here are the returns for 2021 of several different asset classes followed by commentary: 

• S&P 500 (US large stocks)    28.71% 
• Russell 1000 Value (US large value stocks)  25.16%  
• Russell 2000 (US small stocks)   14.82% 
• Russell 2000 Value (US small value stocks)  28.27% 
• MSCI EAFE Index (international stocks)  11.78% 
• Barclay’s US Gov/Corp bond index    -0.97% 

As you can see, value stocks performed well and so did the S&P 500.  Historically value stocks have 
outperformed growth stocks, but over the last ten years that has not been the case.  If we look at 
stock prices relative to earnings, there has never been a time where the valuation spread between 
growth stocks and value stocks has been wider.  Is this value performance the start of a trend to 
normalize that spread?  We can never be sure in the short term but over time it seems like it must 
happen.  History has shown if you buy something for a good price your return is normally better than if 
you overpay.   

You will also see that bonds were slightly negative in 2021.  The Fed’s zero interest rate environment 
has made it hard on bond rates and returns.  So, the question is:  should one still own bonds?  The 
short answer is yes - if your investment plan calls for them.  Last year’s returns are a good example of 
why bonds are a good offset to stock volatility.  A “bad” year in the bond market was losing less than 
one percent.  We don’t even consider the stock market to have had a correction until it is down 20%.   



 

 

 

 

March of 2020 is a great reminder that if you want to buy stocks if they drop and go on sale, you 
better have bonds or cash available that have held their value. 

BUILD BACK BETTER LATER 

Since my last newsletter in October, there have been many twists and turns with potential tax law 
changes.  Some of the tax proposals that came out of the House Ways & Means Committee were 
included in the Build Back Better (BBB) legislation.  Some were not.  While this bill passed the House, 
it has not passed the Senate because Democrats are one vote short.  As I write this the bill’s future 
looks very uncertain.  While this makes planning in 2022 a little trickier, there are some things we can 
learn from activity in Washington.  Here are some key takeaways: 

• Do not let uncertainty over taxes lead to inaction.   
If we wait for clarity in Washington to start any planning, we will never do anything. 

 
• Understand the possible changes coming.   
BBB’s tax changes include extending the child tax credits, including high income S-Corporation 
owners’ income in the 3.8% net investment income tax, eliminating after tax Roth IRA conversions 
(backdoor Roths), and increasing the state and local tax deduction cap of $10,000.  All of these 
provisions were one vote short of becoming law, and therefore it would not surprise me to see 
them come back in a revised BBB or another bill.  There were many other tax increases that 
impact more people that did not make the BBB cut but did come out of committee and should not 
be dismissed.  The ones that would affect our clients the most would be increasing the top tax 
bracket to 39.6%, increasing the top capital gains rate to 25%, cutting the estate tax exclusion of 
$12.06 million in half, and eliminating Grantor Trust benefits. They may have trouble becoming 
law, but it is out there as a possibility.  

 
• Be proactive. 
Should these changes impact you, get out in front of them.  For our clients that make after tax IRA 
contributions and covert them to Roth IRAs, I suggest this be done now instead of waiting until the 
end of the year in case the law changes mid-year.  If you have a substantial net worth, are over 
the estate tax limit, and have been thinking about gifting or grantor trusts--well, what are you 
waiting for?  You received a reprieve by the estate limit reduction getting scrapped, at least for 
now.  But it could come up again. We know this law provision sunsets at the end of 2025, and 
estate exemptions will go down with no action. Learn from this “shot across the bow” and act if 
necessary.   

 
I wish all of you a happy, healthy, and prosperous 2022.  We will be conducting a client survey in the 
coming weeks, and you will be receiving information via email on it soon.  I ask for your feedback and 
participation because as we continue to evolve in serving clients this feedback is extremely important 
and we really use it.   As always, if WealthPoint can be of help with any of the items I have mentioned 
or anything related to your financial life, please let us know.   

Sincerely, 


